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Schedule B – Interest

Name will be  
red when it is  

first entered on  
Sch B. Once an entry is 

made on line 1b, the red 
will disappear. 

Do not make entry 
directly on line 1b;  

Link to Interest—
Stmt

Form 4137:

• Entering allocated tips on Form W-2 will create a 
Form 4137 in the forms tree.

• If the taxpayer has only tips that were reported 
to the employer and allocated tips on Form W-2, 
TaxWise® will complete Form 4137 automatically.

• If the taxpayer has only unreported tips that do 
not appear on Form W-2, manually open a Form 
4137.

Allocated tips from Form W-2, box 8, will carry 
over to line 4 and TaxWise® will compute the 
Medicare and Social Security taxes.

How to Enter Unreported Tips:

• If the employer’s name does not appear on line 1, 
use the override function and enter it manually.

• If the taxpayer has a tip log that shows an 
amount different from the amounts reported 
on Form W-2, override line 4 and enter the 
taxpayer’s actual amount. 

• If the taxpayer did not have any allocated tips, 
enter the TP’s unreported tip amount on line 4.

• If the taxpayer received tips that were not 
reported to the employer because they were less 
than $20 a month, enter the amount on line 5. 
This amount should also be included on line 4 
with any other unreported and allocated tips. 

Unreported tips will display on line 7 of Form 
1040. In TaxWise®, Form 4137 figures the 
employee portion of social security and Medicare taxes; these will display as Other Taxes on Form 1040.

How to Enter Tip Income

Enter mortgage interest 
received directly on 

Schedule B.
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